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Downside of gambling raises worry
Opponents voice concerns over toll
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Page 2 of 2 -- But it found Massachusetts would incur much greater social
costs, up to $228 million, because it estimated that three-quarters of the casino’s
patrons would be from here. The combined social costs for both states would
exceed the revenue generated by the casino by about $69 million, the study
found.

Like ~ 15peoplelikethis. Sign  «The stdy casts a bright light on the reality of
Up to see what your L. . A
this industry,” said Les Bernal, former aide to
Tweet Be the first to Tweet this! Massachusetts senator Susan C. Tucker and
currently director of a national group trying to
prevent the industry’s expansion.

Yahoo! Buzz ShareThis

“This proposal is a something-for-nothing
scheme,” Bernal said. “Taxpayers are going to
pay, regardless of whether they play.”
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In its findings, the Center for Public Policy
Studies acknowledged that calculating social
costs is an emerging field and that there is
widespread disagreement over the methodology
) used. Quantifying some costs, such as impact of
Gambling in Mass. pathological gambling on families, is also
difficult, the center said.
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amendments models to estimate how many people would
become problem gamblers with the opening of a
new casino and what the effect would be on the
government, families, and businesses. For example, the study used data from the
University of Chicago to calculate that the arrest of a problem gambler would cost
the government $299.

The Massachusetts House and Senate commissioned reports on the economic
impacts of expanded gambling, but the reports made only passing references to
social costs. They did not attempt to tabulate those costs, to show how much they
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would detract from the economic benefits.
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The Senate hired The Innovation Group, a Colorado-based gambling research

firm, for its analysis. Rosenberg and others used the report to support their
conclusion that three casinos would create about 14,000 permanent jobs and
yield $360 million to $460 million for the state. Innovation Group did not

attempt to estimate gambling’s cost, but asserted that devoting 5 percent of ]

revenues to addiction-related services and community costs would be enough to m 4-?@ ﬂ
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cover those expenses. LR 8 b

Some senators opposed to expanded gambling have questioned the firm’s
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objectivity, saying its clients also include some of the world’s largest casino
developers, including Harrah’s Entertainment Inc., Wynn Resorts, and Trump
Hotels & Casinos. A spokeswoman for The Innovation Group declined to
comment.

Rosenberg said the lack of cost estimates in the Senate report does not mean
those impacts were not studied. He said he and his colleagues went to great
lengths to research potential costs and determine how to offset them. For
example, Rosenberg traveled to Quebec to talk with officials about a $25 million
program to combat problem gambling, one of the highest amounts allocated for
such purposes in the world.

“They found they could not effectively spend $25 million,” Rosenberg said. “We
have answered all these questions, and built our answers into our legislation to
ensure that we do as good or better than anyone else in mitigating the social and
economic impacts.”

Casey Ross can be reached at cross@globe.com. =
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